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Emphasis of Matter – Basis of Accounting 

Without modifying our opinion, we draw attention to Note 1 to the financial statements 
which describes the basis of accounting used in the preparation of these financial 
statements and the significant differences between such basis of accounting and 
Canadian public sector accounting standards. 

Our opinion is not modified in respect of this matter. 

Responsibilities of Management and Those Charged with 
Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with Canadian public sector accounting standards and for 
such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the 



 
 

 

 

 

 

 
 

 
 

 

 
 
 

 

 

   

 
 

  

 
 

 
 

 

 

 

Page 3 

We also: 

�x Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion.  
The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

�x Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the board’s internal control.  

�x Evaluate the appropriateness of accounting policies used and the reasonableness 
of accounting estimates and related disclosures made by management. 

�x Conclude on the appropriateness of management's use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the board’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditors’ report to the 
related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditors’ report. However, future events or 
conditions may cause the board to cease to continue as a going concern. 

�x Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

�x 
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GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Consolidated Statement of Cash Flows 

Year ended August 31, 2022, with comparative information for 2021 

2022 2021 

Cash provided by (used in): 

Operating activities: 
Annual surplus 
Items not involving cash: 
Amortization of tangible capital assets 
Deferred net proceeds on disposal of restricted assets 
Transfer to financial assets 
Net proceeds on sale of assets held for sale 
Write-down on transfer to asset held for sale 
Gain on sale of capital assets 
Decrease in employee future benefits 
Write-down on disposals 

Change in non-cash assets and liabilities: 
(Increase) decrease in accounts receivable 
Decrease in assets held for sale 
Increase in inventories of supplies 
Decrease (increase) in prepaid expenses 
Increase (decrease) in accounts payable 

and accrued liabilities 
Increase in amounts held in trust 
(Decrease) increase in deferred revenue 
Increase in deferred capital contributions 

Net change in cash from operating activites 

$ 3,561,818 

26,021,723 
(731,653) 
530,000 
731,653 
236,818 
(13,104) 

(11,939,957) 
1,161,600 

(686,976) 
105,000 

(1,794,183) 
694,338 

5,525,501 
122,944 

(2,235,643) 
44,457,974 
65,747,853 

$ 9,099,824 

25,893,755 
-
-
-
-

(4,476) 
(3,741,657) 

-

4,059,703 
1,697,700 
(176,400) 
(766,938) 

(28,963,080) 
450,299 

1,539,243 
34,283,029 
43,371,002 

Financing activities: 
Debt repayments 

Net change in cash from financing activities 
(9,044,365) 
(9,044,365) 

(8,624,820) 
(8,624,820) 

Capital activities: 
Proceeds on sale of capital assets 
Purchase of tangible capital assets 

Net change in cash from capital activities 

13,104 
(71,653,931) 
(71,640,827) 

4,476 
(60,032,748) 
(60,028,272) 

Net chan



 

 

 
 

 

  
 

 

 
 

 

 

 

 

 
 
 
 

 

 
 

 

 

 
 

 

GREATER ESSEX COUNTY DISTRICT SCHOOL 
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GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 





 

 
 

 
 

 

 

 

 

 

 
 
 
 

 

 

  
 

 

 
 

GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

1.   Significant accounting policies (continued): 

(f) Retirement and other employee future benefits (continued): 

The Board has adopted the following policies with respect to accounting for these 
employee benefits: 

(i) The costs of self-insured retirement and other employee future benefit plans are 
actuarially determined using management’s best estimate of salary escalation, 
accumulated sick days at retirement, insurance, health care cost trends, disability 
recovery rates, long-term inflation rates and discount rates. The cost of retirement 
gratuities is actuarially determined using the employee’s salary, banked sick days 
and years of service as at August 31, 2012 and management’s best estimate of 



 

 
 

 
 

 

 

  

 
 

 

 
 

 
 

 
  
  

   
  
  

  
   

   
 

 

 
 

 
 

GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

1.   Significant accounting policies (continued): 

(g) Tangible capital assets: 

Tangible capital assets are recorded at historical cost less accumulated amortization. 
Historical cost includes amounts that are directly attributable to acquisition, construction, 
development or betterment of the asset, as well as interest related to financing during 
construction. When historical cost records were not available, other methods were used to 
estimate the costs and accumulated amortization. 

Leases which transfer substantially all of the benefits and risks incidental to ownership of 
property are accounted for as leased tangible capital assets. All other leases are accounted 
for as operating leases and the related payments are charged to expenses as incurred. 

Tangible capital assets, except land and construction in progress, are amortized on a 
straight line basis over their estimated useful lives as follows: 

Assets Estimated Useful Life in Years 

Land improvements with finite lives 15 
Buildings and building improvements 40 
Portable structures 20 
First-time equipping of schools 10 
Furniture and equipment 5 - 15 
Computer hardware 3 
Computer software 1 - 5 
Vehicles 5 - 10 

Assets under construction and assets that relate to pre-acquisition and pre-construction 
costs are not amortized until the asset is available for productive use. 

The useful life for computer hardware was revised from five years to three years based on 
new information related to the actual life of the assets. As such, additional amortization has 
been recognized for these assets to approximate the revised net book value in line with this 
new policy. The impact of this change in estimate is an increase in amortization expense of 
$nil (2021 - $2,068,361). 

10





 

 
 

 
 

 

 
 

 
 
 

 

 

 

 

 

 
    
 

  

                   
                                                                            

 
 

   
 
 

GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

1.   Significant accounting policies (continued): 

(k) Use of estimates: 

The preparation of consolidated financial statements in conformity with the basis of 
accounting described in Note 1a requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the consolidated financial statements, and the 
reported amounts of revenues and expenses during the year. Accounts subject to 
significant estimates include the carrying value of tangible capital assets and employee 
future benefits. Actual results could differ from these estimates. 

(l) Education Property tax revenue: 

Under Public Sector Accounting Standards, the entity that determines and sets the tax levy 
records the revenue in the financial statements, which in the case of the Board, is the 
Province of Ontario.  As a result, education property tax revenue received from the 
municipalities is recorded as part of Grants for Student Needs under Education Property 
Tax. 

2. Cash and cash equivalents: 

Cash and cash equivalents include the following: 

2022 2021 

Non-restricted funds $ 31,564,627 $ 46,338,644 
Held in trust: 

Four/five deferred salary plans         4,544,944 3,336,536 
School funds   3,496,918 4,901,274 
Other 32,626 -

$ 39,639,115 $ 54,576,454   

12



 

 
 

 
 

 

 
    
 

 
                                                                 

  
  
   
 

 
 

 
 

 
 

 

 

 

 
 

 

GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

3. Accounts receivable – Government of Ontario: 

Accounts receivable from the Government of Ontario consist of: 

2022 2021 

Capital (1) $ 164,965,298 $ 163,880,447 
Delayed grant payment (2) 18,427,620 24,079,315 
Other operating (3) 6,878,088 3,674,905 

$190,271,006 $ 191,634,667 

(1) The Province of Ontario replaced variable capital funding with a one-time debt support grant 
in 2009-10. The Board received a one-time grant that recognizes capital debt as of August 31, 
2010 that is supported by the existing capital programs. The Board receives this grant in cash 



 

 
 

 
 

 

 
    
 

   
                                                             

  
     
 

 
   
 

 
 
  
   

 
  
  
                                             

 
 
                                  
                                                 

  
 
                                                               

 
 
                                                                                       

  
  
                                                                                  

 
 
                                                               

   
 
                                                                

 

GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

5. Amounts held in trust: 

Amounts held in trust consist of: 

2022 2021 

Bequests for scholarships and bursaries $ 2,042,096 $ 2,079,534 
Employee four/five plans        3,496,918 3,336,536 

$ 5,539,014 $ 5,416,070 

6. Net long-term debt: 

Net long-term debt reported on the Consolidated Statement of Financial Position consists of: 

2022 2021 

The Canada Life Assurance Company 
Debenture Bylaw #A2003-001 due October 20, 2023,  
bearing interest at 6.33% per annum.  Blended 
payments of $253,216 due semi-annually $ 713,983    $ 1,154,211   

The Canada Life Assurance Company 
Debenture Bylaw #B2003-002 due October 20, 2028, 
bearing interest at 6.42% per annum.  Blended 
payments of $92,987 due semi-annually      975,765  1,093,402 

VersaBank 
Debenture Bylaw #130100 due May 1, 2026, 
bearing interest at 5.41% per annum. Blended     
payments of $122,412 due monthly        4,975,084  6,140,419 

The Ontario Financing Authority (OFA) 
Debenture Bylaw #6 due November 15, 2031, bearing 
interest at 4.56% per annum. Blended payments of 
$678,717 due semi-annually 10,371,491 11,226,630 

Manulife Financial Corporation 
Debenture Bylaw #7 due July 3, 2032, bearing interest  
at 5.398% per annum. Blended payments of $332,485  
due semi-annually       5,087,039  5,462,156 

The Ontario Financing Authority (OFA) 
Debenture Bylaw #8 due March 3, 2033, bearing interest 
at 4.9% per annum. Blended payments of $717,054 due 
semi-annually 11,912,936 12,733,048 

The Ontario Financing Authority (OFA) 
Debenture Bylaw #11 due November 15, 2030, bearing  
interest at 5.21% per annum. Blended payments of  
$447,710 due semi-annually  6,088,886 6,645,243 

The Ontario Financing Authority (OFA) 
Debenture Bylaw #12 due March 13, 2034, bearing interest 
at 5.062% per annum. Blended payments of $689,939  
due semi-annually       12,164,643        12,900,687 

14



 

 
 

 
 

 

 

   
 

 
  
                                                                                

  
  
                                                                                   

 
  
                                                                                          

 
 
                                                                              

 
  
                                                                               

 
  
                                                                               

 
  
                                                                                          

 
 

                                                                  

 
 

                                                                              
 
    
 

 

 

 

GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

6. Net long-term debt (continued): 

2022 2021 

The Ontario Financing Authority (OFA) 
Debenture Bylaw #15 due May 15, 2034, bearing interest at 
5.384% per annum.  Blended payments of $1,363,757 
due semi-annually       

The Ontario Financing Authority (OFA) 
Debenture Bylaw #16 due April 13, 2035, bearing interest at 
5.232% per annum.  Blended payments of $231,038 due 
semi-annually 

The Ontario Financing Authority (OFA) 
Debenture Bylaw #17 due March 11, 2036, bearing interest at 
4.833% per annum.  Blended payments of $56,278 due 
semi-annually 

The Ontario Financing Authority (OFA) 
Debenture Bylaw #18 due November 15, 2036, bearing interest 
at 3.97% per annum.  Blended payments of $374,246 due  
semi-annually 

The Ontario Financing Authority (OFA) 
Debenture Bylaw #19 due March 9, 2037, bearing interest at 
3.564% per annum.  Blended payments of $449,733 due 
semi-annually 

The Ontario Financing Authority (OFA) 
Debenture Bylaw #20 due March 19, 2038, bearing interest at 
3.799% per annum.  Blended payments of $394,992 due 
semi-annually 

The Ontario Financing Authority (OFA) 
Debenture Bylaw #22 due March 11, 2039, bearing interest at 
4.003% per annum.  Blended payments of $6,557 due  
semi-annually 

The Ontario Financing Authority (OFA) 
Debenture Bylaw #26 due March 9, 2040, bearing interest at 

   2.993% per annum.  Blended payments of $274,485 due
   semi-annually
The Ontario Financing Authority (OFA) 

Debenture Bylaw #29 due March 15, 2041, bearing interest at 
3.242% per annum.  Blended payments of $593,510 due

 semi-annually 

23,881,314

4,297,403

1,125,223

8,191,573     

10,282,193

9,337,743 

159,383 

7,537,679 

16,630,612

 25,266,863 

 4,525,643 

 1,181,356 

8,602,581 

 10,801,286 

9,760,893 

165,919 

7,853,930 

 17,263,048 

$ 133,732,950 $ 142,777,315 
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GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 



 

 
 

 
 

 

 

 
   
     
     
    
 

 
    
 

       
 

 
     

  

 
              
 

       
 

 

 
  
      
     
    
 

 
   
 

 
       
 

 
     

  

 
             
 

    
 

GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

7. Deferred revenue: 

Revenues received that have been set aside for specific purposes by legislation, regulation or 
agreement are included in deferred revenue and reported on the Consolidated Statement of 
Financial Position. 

Deferred revenue set-aside for specific purposes by legislation, regulation or agreement as at 
August 31, 2022 consists of: 

Externally 
Balance as restricted Revenue Balance as at 

at August 31, additions Transferred recognized August 31, 
2021 (dispositions) to DCC in the period 2022 

Proceeds of 
Disposition $ 1,513,286 $ 731,653 $ 700,000 $ - $ 1,544,939 

Assets held for 
Sale 635,000 (105,000) - - 530,000 

Education  
 development



 

 

 
 

 

 

 
        

        
      
        
  

 
 

       
   

 
       

 

    
 

 
  

 

 
        

        
      
        
  

 
 

      
  

 
       

 

    
 

 
    

 

GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 
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GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
 



 

 
 

 
 

 

 

 
 
 
 
 

 

 

 

 

 

 
 

 
 

 

 

GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

8. Retirement and other employee future benefits (continued): 

(e) Workplace Safety and Insurance Board (WSIB) obligations: 

The Board is a Schedule 2 employer under the Workplace Safety and Insurance Act (the 
Act) and, as such, assumes responsibility for the payment of all claims to its injured 
workers under the Act. The Board does not fund these obligations in advance of the 
payments made under the Act. The benefit costs and liabilities related to this plan are 
included in the Board’s consolidated financial statements. School boards are required to 
provide salary top-up to a maximum of 4 ½ years for employees receiving payments from 
the Workplace Safety and Insurance Board, where the collective agreement negotiated 
prior to 2012 included such a provision. 

Other benefits 

(i) Ontario Teachers' Pension Plan  

Teachers and related employee groups are eligible to be members of Ontario Teachers' 
Pension Plan. Employer contributions for these employees are provided directly by the 



 

 
 

 
 

 

 
 

 
    
   

  
                                

                                          
                                      

 
 

 

GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

9. Deferred capital contributions: 

Deferred capital contributions include grants and contributions received that are used for the 
acquisition of tangible capital assets in accordance with regulation 395/11 that have been 
expended by year end. The contributions are amortized into revenue over the life of the asset 
acquired.   

2022 2021 

Balance, beginning of year $ 448,881,885 $ 414,598,856 
Additions to deferred capital contributions        71,401,335 59,203,995 
Revenue recognized in the period       (26,413,361) (24,920,966) 
Transfers to deferred revenue        (530,000) -

Balance, end of year $ 493,339,859 $ 448,881,885 
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GREATER ESSEX COUNTY DISTRICT SCHOOL BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

10. Tangible Capital Assets: 

Cost 

Balance at 
August 31, 

2020 
Additions 

Transfers/ 
Reclass 

Disposals/ 
Deemed 

Disposals/ 
Writedown 

Balance at 
August 31, 

2021 

Balance at 
August 31, 

2020 
Amortization 

Expense 
Transfers/ 

Reclass 

Accumulated Amortization 
Disposals/ 

Deemed 
Disposals/ 
Writedown 

Balance at 
August 31, 

2021 

Net Book Value 

Balance at 
August 31, 

2021 

Land $ 

Land 

improvements 

Buildings 

Portable 

structures 

Buildings 

20 Year 

Construction in 

progress 

Pre-acquisition 

costs 

Furniture and 

equipment 

First time 

equipping 

Computer 

hardware 

Computer 

software 

Vehicles 

Assets Permanently 

Removed from Service 

29,386,409 $ 

24,109,067 

608,496,467 

9,916,289 

-

4,450,261 

1,531,562 

1,985,047 

7,931,308 

9,032,972 

959,522 

1,372,002 

552,500 

57,350 $ 

559,051 

27,082,248 

11,153 

181,825 

19,827,993 

4,309,389 

54,098 

333,423 

7,228,452 

239,828 

147,938 

-

- $ 

-

8,753,481 

-

-

(4,452,135) 

(4,301,346) 

-

-

-

-

-

-

- $ 

-

-

-

-

-

-

(397,853) 

(1,304,285) 

(5,112,201) 

(275,835) 

(59,182) 

-

29,443,759 

24,668,118 

644,332,196 

9,927,442 

181,825 

19,826,119 

1,539,605 

1,641,292 

6,960,446 

11,149,223 

923,515 

1,460,758 

552,500 

$ - $ 

10,292,757 

218,114,489 

3,285,059 

-

-

-

1,392,555 

5,227,811 

4,407,172 

227,280 

1,125,805 

552,500 

- $ 

1,599,805 

18,225,441 

496,093 

4,546 

-

-

149,105 

726,442 

4,428,179 

181,520 

82,624 

-

- $ 

-

-

-

-

-

-

-

-

-

-

-

- $ 

-

-

-

-

-

-

(397,853) 

(1,304,285) 

(5,112,201) 

(275,835) 

(59,182) 

-

-

11,892,562 

236,339,930 

3,781,152 

4,546 

-

-

1,143,807 

4,649,968 

3,723,150 

132,965 

1,149,247 

552,500 

$ 29,443,759 

12,775,556 

407,992,266 

6,146,290 

177,279 

19,826,119 

1,539,605 

497,485 

2,310,478 

7,426,073 

790,550 

311,511 

-

Total $ 699,723,406 $ 60,032,748 $ - $ (7,149,356) $ 752,606,798 $ 244,625,428 $ 25,893,755 $ - $ (7,149,356) $ 263,369,827 $ 489,236,971 
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GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

11. Accumulated surplus (continued): 

Amounts restricted for future use by board motion – Administrative buildings – capitalized 
assets represent additions to Administrative buildings.  This amount will be applied against the 
operating surplus on the same basis as the related assets are amortized. 

Amounts restricted for future use by board motion – School buildings represent capitalized 
additions and betterments to school buildings.  This amount will be applied against the 
operating surplus on the same basis as the related assets are amortized. 

Amounts restricted for future use by board motion – Technology represent capitalized laptop 
additions.  This amount will be applied against the operating surplus on the same basis as the 
related assets are amortized. 

Amounts restricted for future use by board motion – Kingsville JK-12 represents amounts to be 
used to pay for the Minor Tangible Capital Asset (MTCA) costs of the construction of the new 
Kingsville JK-12 school.  When expenditures are incurred in future years, this amount will be 
applied against the operating surplus on the same basis as the related assets are amortized. 

12. Grants for Student Needs: 

School boards in Ontario receive the majority of their funding from the provincial government. 
This funding comes in two forms: provincial legislative grants and local taxation in the form of 
education property tax. The provincial government sets the education property tax rate. 
Municipalities in which the board operates collect and remit education property taxes on behalf 
of the Province of Ontario.  The Province of Ontario provides additional funding up to the level 
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GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

18. Transportation consortium (continued): 

Each board participates in the shared costs associated with this service for the transportation of 
their respective stud.5553s 



 

 
 

 
 

 

 

 
 
 
 

 

 
 

 
 

 
 

 
 

 
 
 

 
 

 

  



 

 
 

 
 

 

 

  
 

 

  

 

  
 

 

 

 

 

 

GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

21. Future accounting standard adoption (continued): 

PS 2601 Foreign Currrency Translation replaces PS 2600 Foreign Currency Translation. 
The standard requires monetary assets and liabilities denominated in a foreign currency 
and non-monetary items denominated in a foreign currency that are reported as fair value, 
to be adjusted to reflect the exchange rates in effect at the financial statement date. 



 

 
 

 
 

 

 
 

 

GREATER ESSEX COUNTY DISTRICT SCHOOL 
BOARD 
Notes to Consolidated Financial Statements (continued) 

Year ended August 31, 2022 

21. Future accounting standard adoption (continued): 

PS 3160 Public Private Partnerships (P3s) provides specific guidance on the accounting 
and reporting for public private partnerships between public and private sector entities 
where the public sector entity procures infrastructure using a private sector partner. 
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